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Attitude towards risk
a key calculating factor

Diversify
— or be
dammed

Wy Loggel!

Wo have & samnber of clioms who
would love to sell thetr rental prop
erties at & poice thot didn't repewn-
sernt » sulesantind loss I they bad
thelr thme over agaim, almost every
one of thom would not have bought
the Lirsestinent Jeugeety

Whens sl whae prossptad the
Goclsion o day, masy say thay ace-
od on the advico of an (mvestment
property specisiis

Of conrso, what was lacking =
this alvioo was 2 orivioal cloment —
the ebijectivity of the adviser

¥ yo' vwovwe st 2 Beancisi plaes-  lmgporsantly asch ssoee clioes han Ankatg sormecns L resd eate i
mer youd'll know that within the  diffieven risk wnd returs sxpoects. they would recosumend peupeety
Arst fow mootings they i howe yox  thons. As abways, the bigger the / 2= an trreestment s Bk asking a
answvormg o e of gacsticns 4o posential return the greator the stockbroker f they would recom
decormine  whast your attitnde ek mend you invest in shares
wowands risk s Afor this thay'll Gomarally [ This &5 not wo say thae roal eseale
prodably casegorise what type of  your 2 e for risk the higher Is a poor Investmone: G Mroms it ¥
mvestor you ame You might be  your 10 gruwih assets you compery the lomg-serm perfue-
chissed a comeervaeive, Balunoed, ek as sdueve and property will mance of resiSential rend issate
growth ar evet an aguressive  Be On the other hand, if yoa havwe Indices with thelr shasrvetrket
mNvesior AN FVErsion %0 risk You may trvest counterparts, there’s littlo in n
Not only does otttrnde  a higher of your fmvest This mados sense whon you con
sowands risk detormuine what cite-  miones In assets such as shdar that, by and large, theyre
gory you fall Irso, othar fecioes  cash and bonds, both drivens by he same faceors,

Thare & no perfoct foroda w0
work out what seest sllocation s
aporopriste fur yos, becwmm ave
ryone Is difforent, One thing mest

y annd demand.
chey diffeer s ficamtly s
ligedity. Undiie the sl msirkae,
you can't dockde % sl a proporty

what 35 tho artual difftromco bo  peoplo tomd 10 agree on is that the today and hase your money in the
tween the catopnries? The amswer  assot allocation you select 3sone of bank two days kxter What's more,
s I the asset eDocasion of your tha most importaes deckbons you you know whae you're golng to get
make, oven more inmgoruant than for your shares before you offor
Asset allocstion ix the preper-  the individual sedection of secar- theem for sde

tion of your totsd porefolio that yorzs  thes you trvest in With property, they say there sew
et I differve wost chucses ovaly two dsors when you koow what
Asset clinssos are things Mke cash,  Aowan Jowes i o adveser s Eatrust 2 property i worth: the day yoa
shares and property  Avirad Weaskh Mangperwry Bodon Dos Lindy beay 1t and the d&xy you soll it, with

WA Ak Brunsig

1 am Bbaresded 10 sow (hat the Indusicy
seper fends ave opposed (o belrg Induded
In the recemely Janosnced commmission of
inquiry and hope you might be abie to an
swer the following queries Feoe the super
funds that sponser speeting teacs such as
AFL Cluds and the B, who gets to party in
thelr corporaie boxes and baw are thess
poople selucted”? Clven that the opecation
and Iavestment docisiens are wittmacely
buing divected by the board of trustoes,
wivy dan't ssper fsnd members have a s3y
1o who sits on these boasds and thelr

ressunetation in e s2me way a shaechol

dor has 2 say abowt company direcioss?

Wnﬁwmux—nwmm;m

sl In-taotwosn: pure conjectara
The Nquidity of shares com be &
advantage in a pinch.
you have S0 000 in shars, the
squrealent of an werage Pecth
house, you can sell a pare of that
portfolie almost any day you Bl

Howover, yoa com't sell the third
Dadrvom of your rental property
YOO el fands b & harry.

A sharo portfolio newer called its
owner o complan thae the totlet
wax bocked, And » share won't
“stlfY you for the rem” (dividond).

Another big difforonce batween
the two b divers@ication. Look at
Do st people v tn propeety.

Typically, they borrow 100 peer
cent of the afoce mentioned
$90000, usmlly secured by »
mortgage oo thelr own howme, ks
well & over the rontal progerty,
and Svest it In one pleco of resd
eatite B the e town in which
thuey Thvw s sdowady own peupects.

Sometimes, they evem bay m the
sune suburb as thetr own home
This Sroaks the frst rule of trveet
Ing m\mmn

Somany M are not only hap
Py o invess in this mannec, Sor ot

of thea, it's » posd, in Il
Yot, sammewiat paradexically, W

Given that industry sspetannuation lunds adly Sacky ond AN One With 40 per tatd owth sty Ian ey
have grown to be warth $345 billion and Thee Loy Doy T wontes chuch That (e D Doth Gan 8 Oe (e ad s Dudintind My aw
technolegy has improved so much. why o nd provedo b vl pested by od M2 poars when thoy ano 1oally appies YOu were to suggest 10 them that
aren't the economies of scale and cost v e Il Uy of d oragm thoy use a similar strategy to trivest
trggs duw 1o lechnolegy belng paised cuto ) WA 200 GDOCTd 30 T COnmpaete Tt that $500,000 in the shaeo ssrkee, thoy'd
oetbers In Uhe Sorrs of reduced foes! How . 5 think you ware craxy, becacia so do
can we be certaln that (he valuations wsed ; : e 50 would ba way t00 risky.
on some urdisted sasces which sspport 51 . e ) i ™ e Every imvestment portiolio
(helr supposadly sapecios snlngs arein | thy sheuld contxin » componsm of
) e y 5 d ovory asset dass, with peoperty
bt ) can't an "% n 2 0 nors dore 2 s of Wi haing one. But there are casler,
e alde [ (Lraudy : SIDATTOT Wway's (o imvest in property
WUt ey el Do ot O formsants of L than borrowhog R00.000 to buy
rioerrang nchustry funds. Bt thek 01 rental near whare sou live
fenCy e i oMot o ofther A fored win more Han 75 per core of 230

fact compivtely accwrate?

Wiyne Leget! b priscipad at
Pavomoust Fooacisl Solatiovy

N powth wesng b :Nu,—h W hagter it




